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Disclaimer 

The information contained in this document is of a general nature. It has been prepared to provide you with information only and does not take into account 

your objectives, financial situation, or needs.  It does not constitute, not should it be regarded in any manner whatsoever, as advice and is not intended to 

address the circumstances of any particular individual or entity.   

Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or 

that it will continue to be accurate in the future.  It is not intended to take the place of professional advice and you should not take action on specific issues in 

reliance on the information contained in this document.  Before acting or relying on any information, you should consider whether it is appropriate for your 

circumstances having regard to your objectives, financial situation or needs and also whether or not any financial product is appropriate for you.   

To the extent permissible by law, KPMG and their associated entities shall not be liable for any errors, omissions, defects or misrepresentations in the 

information or for any loss or damage suffered by persons who use or rely on such information (including for reasons of negligence, negligent misstatement or 

otherwise).  
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Agenda  

— Current landscape 

— Competitiveness of African countries 

— Africa investment trends 
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Global Perspective - Deal 
value by location (deals 
greater than US$50m)  

Positive trends in African deal value, sharp jump in Australasian deal activity 

— Significant increase in deal value in Australasia and Africa 

— Asian deal value decreasing significantly 
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Deal value by location (deals greater than US$50m) 
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Deal volume by location 
(deals greater than US$50m) 
Positive trends in African deal value, sharp jump in Australasian deal activity 

— Significant increase in number of Australasian deals 

— Consistent growth in number of African deals  

— PE playing a big role  

 

 

Source: Thompson Reuters, KPMG analysis 

Positive trends in African deal value, sharp jump in Australasian deal activity 
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Where to invest in Africa – 
current landscape 
FDI inflows into Africa 

The year-on-year trends in FDI inflows into Africa for the years 31 December 2012 to 2016:  
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Source: World Investment Report, 2017 and KPMG calculations 
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Where to invest in Africa – 
by region 
FDI inflows into Africa by region – 2012 to 2016 

The year-on-year trends in FDI inflows into Africa by region for the years 31 December 2012 to 2016: 

Source: World Investment Report, 2017 and KPMG calculations 
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Where to invest in Africa – 
by industry 
Announced Greenfield FDI Projects into Africa by industry – 2015 and 2016 

The year-on-year trends in announced greenfield FDI projects into Africa by industry for the 2015 and 2016:  

Source: World Investment Report, 2017 and KPMG calculations 

14,972 

15,178 

36,897 

3,713 

19,385 

70,975 

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

Primary Manufacturing Services

U
SD

 m
ill

io
ns

 

Announced Greenfield FDI Projects by Industry  

2015 2016



© 2017 KPMG Services Proprietary Limited, a South African company and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in South Africa. KPMG 

and the KPMG logo are registered trademarks of KPMG International 

Cooperative (“KPMG International”), a Swiss entity. 

9 
  

Where to invest in Africa – 
by investor 
Announced Greenfield FDI Projects into Africa by investor – 2015 and 2016 

The year-on-year trends in announced greenfield FDI projects into Africa by investor for the 2015 and 2016:  

Source: World Investment Report, 2017 and KPMG calculations 
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Where to invest in Africa – 
competiveness  
The percentage rankings of each included African country in the Overall Global Competitiveness Index, 2016 – 2017 are as follows:  
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Investment trends in mining industry in Africa 
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What is driving the 
investment trends? 

Geopolitical risk 

 

Technology and innovation 

Regulatory impact Integration 

— Digital labour and skill shortage 

— Infrastructure challenges – pit to port 

— Technology 

— Impact on funding 

— Country specific risk factors 

— Regional impacts 

— What are the principles  

of integration? 

— Value preservation vs creation? 

— How does integration impact your operating 

model? 

— Proposed change in mining tax legislation 

— Change in political landscape 

— Incentives to stimulate investment  

— Investment status 

Eco Mining 
Framework 
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Integration & separation of 
investments 

Implications for integrations and separations 

Successfully integrating or separating is now more important than ever, in 

order to: 

— Preserve value (business as usual) 

— Realise value (the deal rationale) 

— Create value (stretch case benefits) 

Cost reduction still a primary driver for most transactions 

Therefore a strong focus on achieving deal synergies or savings will yield 

success:  

— e.g. operating synergies, plant utilization, shared services and central 

cost savings, direct cost savings, labour costs, housing etc.  

Key trends expected in 2017 and beyond (source: KPMG Mining 

Outlook survey ) 

— Significant consolidation will be required to reduce the 

current levels of structural overcapacity… 

— Most will spend…the next two years focusing on deeper cost 

reductions 

— Growth strategies also high on the agenda….largely through 

geographic diversification driven by geopolitical risk 

(rebalancing their global footprint) 

— Global economic uncertainty and price volatility continues 

tepid growth trend in mining sector 

— Preference for operating assets then development assets 

— Gold regains top share of total deal value 
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